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Compulsory Paper 

Subject Name -: Capital Market and Financial Services. 

Course Code -: 401. 

(w.e.f. Academic Year: 2014-15) 

Objective: 

To enable students to acquire sound knowledge, concept and structure of capital market and 
financial services. 

Unit No. Topic Periods 
      

1 Capital market: 10 

  

Meaning, Functions, Structure, Characteristics, Participants of capital market - 
  

  

Capital market instruments, Equity share, Preferences shares, Debenture, 

Bonds 
  

  

- Innovative debt instruments - Forward contracts, Futures contract - Options 
  

  

contract, trends in capital market. 
  

      

2 Stock Market 10 

  

Stock exchange: organization-membership-governing body - Bombay stock 
  

  

exchange, National Stock Exchange and Over the Counter Exchange of India 
  

  

(OTECEI) 
  

  

1. Primary market - Functions of primary market - issue mechanism, 
  

  

participants 
  

  

2. Secondary market : Objectives, functions of secondary markets, stock 
  

  

broking, e-broking, depository system-functions and benefits stock market 
  

  

trading-derivatives trading 
  

      

3 Financial Services 16 

  

Merchant banking-meaning-functions and services rendered Mutual funds: 
  

  

Meaning, functions-Types-Open and closed ended funds-income funds 

balanced 
  

  

fund, growth fund-index fund Portfolio management-meaning and services 
  

  

Credit rating-meaning and need, various credit rating agencies. Foreign Direct 
  

  

Investment 
  

      

4 Securities and Exchange Board of India (SEBI) 12 

  

Background, Establishment, functions, powers, achievements and Regulatory 
  

  

aspects, recent changes & emerging trends. 
  

      

  

Total 48 
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